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Charles Purdy
A Farmer’s Unnecessary Expense

With rising food prices, falling food prices, riots and shortages, supply bottlenecks, economic failure and a collapsing Pound, farmers have a multitude of issues to contend with. Sadly, however, many farmers unknowingly spend thousands on a hidden overhead that the banks don’t want them to know about. 

The Hidden Overhead Exposed

When farmers pay for goods or services in a currency other than Sterling OR receive payments in a currency other than Sterling, they pay quite a hefty price – in many cases, farmers have no idea how hefty it really is.

During the process of making and/or receiving international payments (from Sterling to Euro, US$, etc or vice versa) the banks can take a substantial margin without the farmer even realising it. This margin can add significant costs running into many £'000s, and in some instances nearly 5% can be added to a farmers annual costs. The sad fact is that this overhead is completely unnecessary.  

The banks profit from providing poor exchange rates and charging various fees. They also fail to assist farmers on the money saving option available to fix exchange rates so that budgets are maintained. Although many exchange rates are unfavourable right now, it’s possible to ensure that you fix a rate so that it doesn’t get any worse over the course of the next few months or year.

Exploitation of Farmers

The outrageous truth of all this is that the banks have caused an economic collapse, they’ve then paid bonuses for failure and to add insult to injury, they continue to cause massive financial issues for farmers by exploiting them on the international payment process.

Thankfully - there is a solution. By using an international payment specialist, farmers can completely eliminate the unnecessary costs charged by the banks. A specialist will be able to provide exceptional exchange rates, reduce and/or eliminate all fees along with mentoring farmers as to the options available to fix exchange rates.  

For example, a farmer decided to purchase a Yellow New Holland CR9080 Combine Harvester in May last year however the payment wasn’t due until Feb 2009. He contacted a specialist and was able to secure a rate of 1.31.  The farmer paid a small deposit (5%) to fix the exchange rate knowing he would pay the remaining fixed amount when the payment was due.  In Feb 2009, the famer compared the rate he paid versus the rate currently offered and by fixing the exchange rate he saved £36,432.

On average, specialists can save farmers 3% (or £3,000) on every £100,000 transacted on better-than-bank exchange rates.  Further savings can be accomplished when working in tandem with a specialist to set and achieve budgeted rates. To avoid being further exploited by the banks and paying unnecessary overheads discuss your options with an international payment specialist today.

Charles Purdy is a Director at Smart Currency Exchange – the international payment specialists. To find out just how much you can save, go to www.SmartCurrencyBusiness.com and request your free Smart International Payment Audit.
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